
RGG
RIVER GAS CORPORATION

UTAH OPERATIONS
1305 South 100 East
Price, Utah 84501

Bus. (435) 637-8876

July 8, 1999 FAX (435) 637-8924

Mr. John Baza
State of Utah
Division of Oil, Gas and Mining yes 8WE
1594 West North Temple, Suite 1210
P.O. Box 145801
SLC, Utah 84114-5801 L 12 W

RE: Application for Permit to Drill- og.o Q\t,GAS&WN\NG
Utah 08-354, NW/4 NE/4, of Sect.08
Tl6S, RO9E, SLB & M, Emery County, Utah

Dear Mr. Baza:

Enclosed is the original of the Application forPermit to Drill (APD). Included with the
APD is the following information:

Exhibit "A"- Survey plat of the proposed well site;

Exhibit "B" - Proposed Location Map with Pipeline, Power, and Road Access;

Exhibit "C" - Location Layout;

Exhibit "D" - Drilling Information;

Exhibit "E" - Multipoint Surface Use Plan;

CONFilENTIALExhibit "F" - Typical Road Cross-section;

Exhibit "G" - BOP Diagram;

Exhibit "H"- Production Site Layout; and 0RIGINAL
Exhibit "I"- Evidence of



O

Please accept this letter as River Gas Corporation's written request for confidential
treatment of all information contained in and pertaining to this permit application, if said
information is eligible for such consideration.

Thank you very much for your timely consideration of this application. Please feel free
to contact me if you have any questions.

Sincerely,

D- A HJ
Don S. Hamilton
Permit Specialist

cc: Mr. Eric Jones, BLM, Moab, Utah
Mr. Chuck Snure, Texaco
Mr. Joe Coughlin, Dominion Resources
Mr. Don Stephens, BLM, Price, Utah
Mrs. Tammie Butts, River Gas Corporation
Mr. Gilbert Hunt, DOGM
Jim Cooper, SITLA
RGC Well
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FORM 3 STATE OF UTAH

DIVISIONOF OIL,GASANDMINING 5. LeaseDesignationandSerialNumber:
ML-48220

6. If Indian, Allottee or TribeName:

APPLICATION FOR PERMIT TO DRILLOR DEEPEN N/A
1A.TypeofWork: DRILL DEEPEN O ' "ÈÌaZsÒashUTU-67921X
B. Type ofWell: OILO GAS OTHER: SINGLE ZONE MULTIPLE ZONE O 8 Lease Name:

2. Name of Operator: 9. Well Number:
River Gas Corporation 08-354

3. Address and Telephone Number: 10. Field or Pool, or Wildcat:

1305 South 100 East, Price, UT 84501 (435)637-8876 Drunkards Wash
4. Locationof Well (Footages) 11. Qtr/Otr,Section, Township, Range, Meridian:

AtSurface: 1073' FNL, 1914' FEL So5),79E NW/4 NE/4 Section 08, Tl6S,
At Proposed Producing Zone: , SA Tio RO9E,SLB&M

14. Distance in milesand direction from nearest townor post office: 12. County: 13. State:
12 miles southwest of Price, Utah Emery UTAH

15. Distance to nearest 16. Number of acres in lease: 17. NUmber of acres assigned to thiswell:
'°9"*V°i"""""'f'6") 1914' 2560.00 acres 160

18. Distance to nearest well,drilling, 19. Proposed Depth: 20. Rotary or cable tools:
completed,or appliedfor, on this lease (feet): 2500' 3750' Rotary

21. Elevations (showwhether DF, RT, GR, etc.): 22, Approximate date work willstart:
6532.5' May 2000

23 PROPOSED CASINGAND CEMENTING PROGRAM
SIZE OF HOLE GRADE,SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

14" 12-3/4" Conductor 25'
11" J-55 8-5/8" el 9 J$#l 370' 149 sks G+2%CaCl+1/4#per sack flocel

7-7/8" N-80 5-1/2" i'l f6#/It 3750' 343 sks solsopozk¾gel+2¾Cabl+10¾extende
a sks tz thixotropic

DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or deepen directionally, give pertinentdata on
subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.*

CONFilENTIAL
' ECElWED

a12 = ORIGINAL
D\V.0FOIL,GAS&MINING

24.

Name& Signature: Don S. Hamilton Permit Specialist 7/8/99
(This space for state use only)

API Number Assigned: Approval:

(1/93) (See Instructions on Reverse



' Range 9 East
889'57'W- 2655.8' Recorded N80'44'W- 2657.8' Recorded Location

The BearingsIndicatedare per the recorded plat obtained
NE Corner from the U.S.Land Office. Thewelllocationwas determined

107 .02

e using a Trimble4400 GPs unit.

BasisOfElevation:
Basis of Bevationof 6311' as indicated in theSE corner
of Sect¡on 17, Township16 South, Range 9 East, Salt
LakeBase and Meridian,as shownon thePoisonSpringsDrillhole 8--354 1914.01

, BenchQuadrangle7.5 Minute Series Map.
o Elevation6532.5' ..rn N- 4366758.20 0 Oescriptionof Location:

•.. E- 505711.30 Proposed DritiHolelocated in theNW1/4 NE 1/4 of Secuon
8; 1073.02' South and 1914.01' Westfrom theNEcomer of
Section8, T16S, RGE,Salt LakeBase & Meridian.

Surveyor's Certificate:
I, John 8. Buerner,a RegisteredLicensedLandSurveyor,
holdingCertificate #144842,State of Utah, do hereby certifythat the information on this drawing is a true and accurate
surveyof the land, and was conducted under my personal
supervision,as shownhereon.

S89'17'W- 2861.1' (Recorded) S80'57'W- 2656.5' (Recorded) aus sa
J. TWOTRYLEGEDNr

I Hole Location air

g Found Section corner monumented w/ brass cap a..a...
unless indicated otherwise. River Gas Corporation

O Brass Cap (Searched, Not Found)
sCALE•

WeHy08-354
sc.cm----......... Section 8, T108,ROE,S.LB.&M.

amt I e 4 Emery County,
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EXHIBIT "D"

DRILLING PROGRAM

Attached to Form 3
River Gas Corp.
Utah 08-354
NW/4 NE/4, Sec. 8, Tl6S, R9E, SLB & M
1073' FNL, 1914' FEL
Emery County, Utah

1. The Surface Geologic Formation

Mancos Shale

2. Estimated Tops of Important Geologic Markers

Blue Gate/Ferron 2870'

3. Projected Gas & H2O zones (Ferron Formation)

Coals and sandstones 2900' - 3010'

No groundwater is expected to be encountered.

Casing & cementing will be done to protect potentially productive hydrocarbons, lost
circulation zones, abnormal pressure zones, and prospectively valuable mineral deposits.
All indications of usable water will be reported.

Surface casing will be tested to 1400 psi.

4. The Proposed Casing and Cementing Programs

HOLE SETTING DEPTH SIZE WEIGHT,GRADE NEW,
SIZE (INTERVAL) (OD) & JOINT USED
14" 25' 12-3/4" Conductor New
11" 375' 8-5/8" 24#LT&C New
7-7/8" 3750' 5-1/2" 17#LT&C New

Cement Program -Every attempt will be made to bring cement back to surface.
Surface Casing: 149 sks G+2%CaCl+1/4#per sack flocel;15.8#lgal,density,

1.15 cu.ft/sk yield.
Production Casing: 343 sks 50/50 poz 8%gel +2%CaCl+10%extender;12.5#/gal,

density, 1.92 cu.ft/sk yield.
75 sks "G" thixotropic, 14.2#/gal density, 1.61 cu.ft/sk
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The following shall be entered in the driller's log:

1) Blowout preventer pressure tests, including test pressures and results;

2) Blowout preventer tests for proper functioning;

3) Blowout prevention drills conducted;

4) Casing run, including size, grade, weight, and depth set;

5) How the pipe was cemented, including amount of cement, type, whether cement
circulated, location of the cementing tools, etc.;

6) Waiting on cement time for each casing string;

7) Casing pressure tests after cementing, including test pressures and results.

5. The Operator's Minimum Specifications for Pressure Control

Exhibit "G" is a schematic diagram of the blowout preventer equipment. A double gate
3000 psi BOPE will be used with a rotating head. This equipment will be tested to 2000
psi. All tests will be recorded in a Driller's Report Book. Physical operation of BOP's
will be checked on each trip.

6. The Type and Characteristics of the Proposed Circulating Muds

0-300 11" hole Drill with air, will mud-up if necessary.

300-TD 7 7/8" hole Drill with air.
400 psi @1500-1800 Scf.

7. The Testing, Loggine and Corine Programs are as followed

300-TD Gamma Ray, Density, Neutron Porosity, Induction, Caliper

Any Anticipated Abnormal Pressures or Temperatures

No abnormal pressures or temperatures have been noted or reported in wells drilled in the
area nor at the depths anticipated in this well. Bottom hole pressure expected is 1400psi
max. No hydrogen sulfide or other hazardous gases or fluids have been found, reported or
are known to exist at these depths in the
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8. Anticipated Startine Date and Duration of the Operations.

The well will be drilled around May 2000.

Verbal and/or written notifications listed below shall be submitted in accordance with
instructions frorn the Division of Oil, Gas & Mining:

(a) prior to beginning construction;

(b) prior to spudding;

(c) prior to running any casing or BOP tests;

(d) prior to plugging the well, for verbal plugging instructions.

Spills, blowouts, fires, leaks, accidents or other unusual occurrences shall be reported to
the Division of Oil, Gas & Mining
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EXHIBIT "E"

MULTIPOINT SURFACE USE PLAN

Attached to Form 3
River Gas Corp.
Utah 08-354
NW/4 NE/4, Sec. 8, Tl6S, R9E, SLB & M
1073' FNL, 1914' FEL
Emery County, Utah

1. Existing Roads
a. The existing Poison Springs Bench access road network will be utilized for this well.
b. We do not plan to change, alter or improve upon any existing state or county roads.
c. Existing roads will be maintained in the same or better condition (See Exhibit "B").

2. Planned Access
Approximately 300 of new access will be required (See Exhibit "B").

a. Maximum Width: 24' travel surface with 27' base

b. Maximum grade: 8%

c. Turnouts: None

d. Drainage design: 8 culverts may be required. Water will be diverted around well pad
as necessary.

e. If the well is productive, the road will be surfaced and maintained as necessary to
prevent soil erosion and accommodate year-round traffic.

3. Location of Existing Wells

a. See Exhibit "B". There are 11 proposed and 0 existing wells within a one mile radius
of the proposed location.

4. Location of Existing and/or Proposed Facilities
a. If the well is a producer, installation of production facilities will be as shown on

Exhibit "H". Buried powerlines run along access on the east and north, gathering lines
on the south or west.

b. Rehabilitation of all pad areas not used for production facilities will be made in
accordance with landowner
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5. Location and Type of Water Supply

a. Water to be used for drilling will be purchased from the Price River Water
Improvement District (a local source of municipal water) (tel. 435-637-6350).

b. Water will be transported by truck over approved access roads.

c. No water well is to be drilled for this location.

6. Source of Construction Materials

a. Any necessary construction materials needed will be obtained locally and hauledto the
location on existing roads.

b. No construction or surfacing materials will be taken from Federal/Indian land.

7. Methods for handling waste disposal

a. As the well will be air drilled, a small reserve pit will be constructed with a minimum
of one-half the total depth below the original ground surface on the lowest point
within the pit. The pit will not be lined unless conditions encountered during
construction warrant it or if deemed necessary by the DOGM representative during
the pre-site inspection. Three sides of the reserve pit will be fenced within 24 hours
after completion of construction and the fourth side within 24 hours after drilling
operation cease with woven wire topped with barbed wire to a height of not less than
four feet. The fence will be kept in good repair while the pit is drying.

b. Following drilling, the liquid waste will be evaporated from the pit and the pit back-
filled and retumed to natural grade. No liquid hydrocarbons will be discharged to the
reserve pit or location.

c. In the event fluids are produced, any oil will be retained in tankage until sold and any
water produced will be retained until its quality can be determined. The quality and
quantity of the water will determine the method of disposal.

d. Trash will be contained in a portable metal container and will be hauled from location
periodically and disposed of at an approved disposal site. Chemical toilets will be
placed on location and sewage will be disposed of at an appropriate disposal
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8. Ancillary Facilities

a. We anticipate no need for ancillary facilities with the exception of one trailer to be
located on the drill site.

9. Wellsite Layout

a. Available topsoil will be removed from the location and stockpiled. Location of mud
tanks, reserve and berm pits, and soil stockpiles will be located as shown on the
attachments.

b. A blooie pit will be located 100' from the drill hole. A line will be placed on the
surface from the center hole to the pit. The pit will not be lined, but will be fenced on
four sides to protect livestock/wildlife.

c. Access to the well pad will be as shown on Exhibit "B".

d. Natural runoff will be diverted around the well pad.

10. Plans for Restoration of Surface '

a. All surface areas not required for producing operations will be graded to as near
original condition as possible and contoured to maintain possible erosion to a
minimum.

b. Available topsoil will be stockpiled and will be evenly distributed over the disturbed
areas and the area will be reseeded as prescribed by the landowner.

c. Pits and any other area that would present a hazard to wildlife or livestock will be
fenced off when the rig is released and removed.

11. Surface Ownership:

a. The wellsite and access road will be constructed on lands owned by the School &
Institutional Trust Lands Administration. The operator shall contact the landowner
representative and the Division of Oil, Gas and mining 48 hours prior to beginning
construction
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12. Other Information:

a. The primary surface use is grazing. The nearest dwelling is approximately 15,800 feet
northeast

b. Nearest live water is Cottonwood Springs, 9,800' southwest.

c. If there is snow on the ground when construction begins, it will be removed before the
soil is disturbed and piled downhill from the topsoil stockpile location.

d. The backslope and foreslope will be constructed no steeper than 4:1.

e. All equipment and vehicles will be confined to the access road and well pad.

f. A complete copy of the approved Application for Permit to Drill (APD) including
conditions and stipulations, shall be on the wellsite during construction and drilling
operations

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the Division of Oil, Gas &
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13. Company Representative

Don S. Hamilton
Permit Specialist Mail Approved A.P.D. To:
River Gas Corporation
1305 So. 100 E. Company Representative
Price, Utah 84501
(435) 637-8876
(435) 636-5671 Excavation Contractor

Nelco Contractors Inc.
Larry Jensen
(435) 637-3495
(435) 636-5268

14. Certification

I hereby certify that I, or persons under my direct supervision have inspected the proposed
drillsite and access route; that I am familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge, true and correct, and that the work
associated with the operations proposed herein will be performed by River Gas Corp. and its
subcontractors in conformity with this plan and the terms and conditions under which it is
approved.

Date Don S. Hamilton
Permit Specialist
River Gas



Elevation Ungraded Ground At Location Stoke = 6532.5'
Elevation Graded Ground At Location Stoke = 6532.0'
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o X-Section
scole Slope = 1 1/2 : 1
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. (Except Pit)1 =40

100' 75 Pit Slope = 1 : 1
Final Grade

View C-C

Location Stake
Preconstruction

100' 75 25 50' Grade

View B-B
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C'
View A-A

APPROXIMATFYARDAGES 1.8.8
CUT I * ' f e"-"
(6") TopsoilStripping = 750 Ca Yds. As Shown

Remaining Location = 3,623.01 Ou. Yds. 477 .River Gas Corporation
TOTALCUT = 4373.01 Ca Yds. p Typicalcrosssection
TOTALFILL = 1421.72 Cu. Yds. see.8, TB68,RSE,S.I..B&M.

man 3 e 4 Well#
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E ibit "B" 2 of 2

N4372500

N4370000

N4367500

N4365000

N4362500

N4360000 .

Utah 08-354

Universal Transverse Mercator Scale 1:75000 Multiple Files
North 12 6 0 8000 7/8/1999NAD83 (Conus) Pathfinder Office

Feet B
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Exhibit "I"

ND NUMBER 57 93 33
Corporate Surety ,Bond

STATE OF UTAH •

BOND OF LESSEE

KNOW ALL MEN BY THESE PRESENTS, that weRiver Gas Corporation and Drunkards WashJoint Venture of 511 Energy Center Blvd. Northport, AL 35476 as principal andGillF INmgNCE COMPANY,P,0.80X 1771,DALLAS, TEXAS75221
, as surety, are held and firmly boundunto the State of Utah in the sum of RËndredThousand Dollars (5200,000.00) lawful money of the UnitedStatesto be paid to the School & Institutional Trust Lands Administration, as agent for the State of Utah, for the use and benefitof the State of Utah, and of any patentee or purchaser of any portion of the land covered by the hereinafter describedlease heretofore sold or which may hereafter be sold with a reservation to the State of Utah, on the surface or of othermineral deposits of any portion of such lands, for which payment, well and truly to be made, we bind ourselves, and eachof us, and each of our heirs, executors, administrators, successors, sublessees, and assignees, jointlyand severally bythese presents.

Signed with our hands and seals this 4th day of March
, 192.

The condition of the foregoing obligation is such that,

WHEREAS.. rgal;a-af-Utah-,-wLassorr¿ssued-a(a}-
leaserLease-Namber- en&dened-

-str

te·
) to-dril-1--for-,--mine-emreet-endme-aff-of-the-

-deposita.in..and-undes4he--feMawing-deseribeè-Isads.,to wit:

Operational State Wide Bond

NOW, THEREFORE, the principal and surety shall be obligated to pay all monies, rentals, royalties, costs ofreclamation, damages to the surface and improvements thereon and any other damages, costs, expenses, penalties, interestor liabilities which arise by operationof or in connection with the above described lease(s) accruing to the Lessor andshall fully comply with all other terms and conditions of said lease, the rules, regulations, and policies relating theretoof the School & Institutional Trust Lands Administration, the Board of Oil, Gas and Mining, and the Division of Oil,Gas and Mining as they may now exist or may from time to time be modified or amended. This obligation is in effecteven if the principal has conveyed part of its interest to a successor in interest. If the principal fully satisfies the abovedescribed obligations, then the surety's obligation to make payment to the State of Utah is void and of no effect,otherwise, it shall remain in full force and effect until released by the School & Institutional Trust Lands Administration.
Signed, sealed and delivered River Gas Corporationin the rese David M. Chambers, President

Wimess Principai
-

BONDING COM GULF COMPANY

ness
Attest:

F ney-in-fact

APPROVED AS TO FORM:
JAN GRAHAM Resident Agent i at

y
Bonding Co. Address: P.O. Box 1771, Dallas, Texas 75221

Corporate Seal of Bonding Company Must be



POWER OF ATTORNEY
KNOWALLMENSY THESEPRESENTS:

That GULF INSURANCECOMPANY,acorporation ofthe State of Missouri, hereinafter called' Company,"does hereby appoint

FRANCES BURKS, DALLAS, TEXAS

its true and lawful Attomey·in·fact to make, execute,seal and deliveron its behalf, as surety, any and allbonds and undertakingsofsuretyship.
including waiver and consent of surety to conditions of contracts.

The execution of such bondsorundertakingsinpursuance ofthesepresents shall be as bindinguponthe Companyas iftheyhad been executedand
acknowledged by the regularlyelected officersof the Company.

ThisPower ofAttomey is issued pursuant toand byauthorityofthefollowingresolutionofthe BoardofDirectorsoftheCompany,adoptedeffectiveJuly
1, 1983, and now in full force and effect:

esolved tnat the Presloont er anyseniorvicePresident. or anyvicePressern, or the sacrosas,or any Assistant secretarymay apoo.ntAnomeys-a-fact in any stais, sensoryor teneraldamer toreoresort inis companyand roacroniis eenauwitninsnescoco otmeaussornygrarnes tornam.mwraing.wnes aumornymar meluostna power tomans.execusa.seal and debet on bahag ef thiB Company,er sm;, andas as actsne esen.anyano annonesand uneenslunosofsuretysneandeinerdocumere tnattheersnarycowseofsuretymusinessmayreauirs.includingsunerayanappens agems terthe
vice ofprocess at any junsdmion,stateor federal. and aulnorityto atlest to thesignatureofthe Pressent, or any Senior Vice Presloont.or any Vice Presedert.orthe Socrain, or anyAssistant Secretaryand to verily any affiaavator omer statementrelatire to the foregoing, and a cerlifyto a copyofany of ste bytaws ofthe Companyand to any resolutions adamed by its BoardofDirectors:and any sucnAnurncy•!n•factmay De temoved andine authorilygranted him resonedby the Prescent.or any Senior Vice President. or any Vice Presloont. Or the Secreta or any Assistant Secretary.or by the 6oardof Danciars."

This Power of Attorney and Certificateare signed and sealed by facsimile under and by authorityofthe following resolutionoftheBoardofDirectorsofthe Company, adopted effectiveJuly 1, 1.983, and now in full force and effect:
Resolved that tre senature ofthe Presloont.or ofany SenorVice President, orofany Vice Premioom.orot the Secretary.orof anyAssistant Secretary and se seslotthe CompanymayDe affacedbyfacalmde to any power of attomeyor to anycerillicaterelatingtheretoappoenangAttomeys.in-fact for purposes onlyof execunng and onesang bonds and undenalures and other writingsCDigatory in tnenalurethereot. including any such power ofattomeyand certilmaterevokingthe autnontyoftneIoregoing Attorneys -fact, as wellas ior theappoinimemoiagernsforthe serviceofprocess in anyjudsdicnon.siste or federal, including any such power ofanomeyand certificaterevokingthe aulnentyofsuchagents: and any such power of atiomeyorcerlifmateDeanng such faceimile signatureor faceirrule seal shallbe valid and banding upon tne Companyandanysuch power ofanomeyorcarbicate so exeaned and cerufsedby such faceirmie egnature and lacsimie seal snat be validand binding upontheCornpanyat thetime anv suen cower of anomey and cernhcateare executed and in tné luture wim respect to any noneor uncertalung to wtuch they are attached."

n reof, the Companyhas caused this Power of Attorneyto be signed and its corporateseal tobe affixedby its authorizedofficerthis
18t of June ,19 .gg

Ry

STATE 'gT
.

C Fg

dayof Jun g . 19 $$beforerne.a Nolary Pubicof the State and Countyaforesaid.residingtherem,duly commesionedare . IW e edouicerofGULF INSURANCECOMPANY wno being Dyme first duly swomaccordingto law. did depose andsay tnal ne a thatogmerel theC0mDany desenbed mand er n ng nt: that he knows the seal of said company:that 1ne seal affmed10such instrument is the Corporate seal of said company;and that Ute corporate sesi and hiso etyn pe pndsubscnbed to the said instrument by the autnanty and orection of said ca

(S L ..

" 30th June
if ford R. ÍÊd? .

CERTIFICATE
I, the undersigned, do hereby ceitifythat the originalPower ofAttorney ofwhich the foregoing is a trueand correctcopyis in full force andeffect.andtheforegoing resolutions are true and correct transcripts from the records ofGULFINSURANCECOMPANY and that the above named officerwas on the date

ng Pos

bs y

metyanoah Mmee se te

o o nsua this 4th eav•f March '* 96

Vice Pre



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/12/1999 API NO. ASSIGNED: 43-015-30395

WELL NAME: UTAH 08-354
OPERATOR: RIVER GAS CORPORATION (N1605)
CONTACT: byn 3§)/,37,gg7|

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWNE 08 - T16S - RO9E
SURFACE: 1073-FNL-1914-FEL TECH REVIEW Initials Date
BOTTOM: 1073-FNL-1914-FEL
EMERY COUNTY Engineering ig-
UNDESIGNATED FIELD (002)

Geology
LEASE TYPE: STA
LEASE NUMBER: ML-48220 Surface
SURFACE OWNER: 64,

PROPOSED FORMATION: FRSD

RECE ED AND/OR REVIEWED: LOCATION AND SITING:

yflat R649-2-3. Unit OranŠ¾eÅs&)gg
Bond: Fed[] Ind[] Sta Fee[]

090. 6 $žpg ) R649-3-2. General
Potash (Y/N)

,Oil Shale (Y/N) *190-5(B) R649-3-3. Exception
' Water Permit

090. (DjÔ. ) Drilling Unit
RDCC Review (Y/N) Board Cause No: 2 8-2

A Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: </r r S



b 4
OPERATOR: RIVER GAS CORPORATION (N1605)

FIELD: UNDESIGNATED (002)

SEC. 7 & 8, TWP 16 S, RNG 9 E,

COUNTY: CARBON UNIT: DRUNKARDSWASH
Division of Oil, Gas & Mining

I
T16S R9E

CAUSE No. 243-1
160 ACRES "°""°"

4301630341

8123 GR
RIVERGAS CORPORATION

UTAH4-282
sossèg:;
AIVIR dAd CORPOAATION

4301530395

ERSO
4361536378 RIVERGASCORPORATION

4301530392 g UTAN08-356

UTAH 7-350
FRSD . RIVER GAS CORPORATlON
RIVERGASC RPORATION

4301530379 4301530380 i

7.352 RIVERéASCORPORATION RIÝER0ASCOR RATIÖN

aivanGAs componatioN
RIVER GAS CORPORATlON

DRUNKARDS WASH UNIT

Ir

4301530250
4 UTA1¾&-410

0395·08
:

RIVER GAS CORPORATION

PREPARED
DATE:



RGG
RIVER GAS CORPORATION

UTAH OPERATIONS
1305 South 100 East
Price, Utah 84501

Bus. (435) 637-8876
FAX (435) 637-8924

July 28, 1999

Mr. John Baza
Associate Director
Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

RE: Wells pending approval that are in compliance with cause #243-2.

Dear Mr. Baza:

Please accept this letter as River Gas Corporation's (RGC's) request that the proposed wells listed on the
attached page be approved in accordance with Cause Number 243-2. The proposed well sites listed are
located further than 460' from the boundary of the Drunkards Wash Federal Unit and any uncommitted
tract within the Drunkards Wash Federal Unit.

Thank you for your timely consideration of this request, please feel free to contact me if you have any
questions or need additional information.

Sincerely yours,

Don S. Hamilton
Permitting Specialist

cc: Tammie Butts, RGC
Joey Stephenson, RGC
RGC well file

! AUG- 5 1999

DIV.0F0\L,GAS&l
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WELLS IN COMPLIANCE WITH CAUSE NUMBER 243-2

Utah 05-278
Utah 07-350
Utah 07-351
Utah 07-352
Utah 07-353
Utah 08-354
Utah 09-360
Utah 04-280
USA 13-91
USA 14-74
USA 20-399
USA 20-398
USA 12-385
USA 12-426
USA 11-324
USA 12-322
USA 13-327
USA



RGG
RIVER GAS CORPORATION

UTAH OPERATIONS
1305 South 100 East
Price, Utah 84501

Bus. (435) 637-8876
FAX (435) 637-8924

July 28, 1999

Mr. Bryant Anderson
Planning and Zoning Administrator
Emery County Courthouse
75 East Main
Castle Dale, Utah 84513 Ñ o540315
RE: Emery County Gas/Oil Notice of Development Plan for Proposed Production Wells -Utah 10-415,

Utah 05-278, Utah 08-354, Utah 08-355, Utah 08-356, Utah 08-357, Utah 07-350, Utah 07-351,
Utah 07-352, and the Utah 07-353 (Emery County, Utah).

Dear Mr. Anderson:

Please find attached the Emerv County Gas/Oil Notice of Development Plan for the above referenced wells which
we have or will conduct a future onsite. Also included is the submitted Application forPermit to Drill and a check
in the amount of $300.00per well for a total of $3,000.00.

Please accept this letter as River Gas Corporation's written request for confidential treatment of all information
contained in and pertaining to these applications, if said information is eligible for such consideration.

Thank you for your timely consideration of this application. Please feel free to contact me if you have any
questions.

Sincerely,

Don S. Hamilton -

Permit Speöialist

ec: !Wr.John Baza, DOGM (without APD)
D

Mr. Chuck Snure, Texaco (without APD) - 9 Î$ÛÛ
Mr. Joe Coughlin, Dominion Resources (without APD)
Mrs. Tammie Butts, RGC (without APD)
RGC We11Files (without APD) Dlv.OFOlL,GAS&MlN



Emery County Gas/Oil Notice of Development Plan
Map #

Developer Name River Gas Corporation

Developer Address 1305 South 100 East Price, Utah 84501

Contact Person(s) Don S. Hamilton -Permit Specialist

Phone: (Office) (435) 637-8876 (Mobile) (435) 636-5671 (FAX) (435) 637-8924

Well Name & Number Utah 08-354

Legal Description (w/ 1/4 1/4) NW/4 NE/4, Section 8, Tl6S, R9E SLB&M

State Lease # (if applic) ML-48220

Primary Permitting Agency: (circle one)

UDOGM Date ap. submitted 7-8-99 BLM Date ap. submitted N/A

USFS Date ap. submitted N/A

Do you have a HazMat Plan for this facility? Yes

Estimated date for project started May 2000 Completion November 2000

NOTES:

1) Developers are responsible to inform all contractors and sub-contractors that potential
personal property tax obligations must be paid. The Emery County Assessor is Jim
Fauver (435) 381-2474.

2) Emery County Planning Commission will need to be contacted and included in all
appropriate additional paper work, site visits, etc.

Please read the above NOTES and initial here þS|-/

Check list:
/ All pertinent information listed above completed?
/ Complete APD (Application for Permit to Drill) enclosed?
/ Filing fee of $300enclosed?

N/A Road Encroachment Application filled out with $25 fee enclosed?
/ Land ownership or lease information or application enclosed?

The undersigned certifies that he/she is an authorized agent of the Applicant named above, and thatto the best of his/her knowledge,
information and belief, the information stated herein is true, complete and correct. The Applicant agrees to continuously supplement this
application as new information comes available or as plans change.

Company Rep Signature O Date ? - 2 2 - W

Emery Co. approval signature



DI SION OF OIL, GAS AND MIN G
APPLICATION FOR PERMITTO DRILL

STATEMENT OF BASIS

Operator Name: PsiyerGas Corporation

Name & Number: Utah 8 - 354

API Number: 43-015-30395

Location: 1/4,1/4 NWNE Sec. _8_ T. 16S R. 9E

GeoloqylGround Water:
There are no aquiferswith high quality ground water expected to be encountered. Coyote Spring
was located in the floor of a small spur canyon offWashboard Wash. It was not examined but
anecdotal evidence from the local grazinq lessee indicates thatfor the first time in years the spring
is running damp and maypresent a minorstock water resource. A moderately- permeable soil is
developed on the QuaternaryI Tertiary Pediment Mantle covering the Blue Gate Member of the
Mancos Shale. The Emery Sandstone Member of the Mancos Shale maybe present at this
location and may contain a minorwater resource.

Reviewer Christopher J. Kierst Date: 11/10/99

Surface:
The nearest moving surface waters are in Miller Creek and Cedar Creek (~2.5milesnorth and 3
milessouthwest, respectively). Minorsurface water maybe found at Coyote Spring (~3/4mile
east) and Cottonwood Spring (~2milessouthwest).Precipitation willbe deflected around the
location with berms and culverts. There are no nearby culinaryor irrigation water supply wells.
The site was photographed and characterized on 11/5/99. Provision was made to ensure site
rehabilitation, litter and waste control, preservation ofdrainage patterns and the integrity of local
infrastructure, groundwater and other resources. The well utilities and qas gatherinq system will
follow the approach roadway.

Reviewer: ChristopherJ. Kierst Date:11/10/99

Conditions of ApprovallApplication for Permit to Drill:

1) Culverts sufficient to manage expected runoff, standing and surface water shall be installed in
crossed drainages.

2) The location and pit is to be bermed.
3) Site infrastructure as per drilling location plat.
4) Minimum 12 milsyntheticpit liner is required.
5) Topsoil stockpiling as per multipointsurface use



ON-SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: River Gas Corporation

WELL REME & NUMBER: Utah 8-354

API NUMBER: 43-015--30395

LEASE: State FIELD/UNIT: Drunkards Wash

LOCATION: 174,1/4 kWRIE Sec: 8 TWP: 16S RNG: 9E 1073 FML 1914 FE_L

IJXEU- WELL SITING: 460' From a Unit Boundary and/or uncommitted tracts.

GPS COORD (UTM): X =505,674; Y =4,366,740

SURFACE OWNER: SITLA

PARTICIPANTS

C. Kierst (DOGM), J. Semborski, C. Hurtt and G.Vasquez (RGC), C.Colt
(DWR) , L. Jensen (Nelco) , B. Anderson and V. Payne (Emery County).,_ E.

Bonner (SITLA)

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Western margin of Colorado Plateau/~4 miles east of the foot of the
Wasatch Plateau. On Poison Spring Bench ~1/2 mile southwestof the
edg _of 400' cliffs forming the south side of the canvon containing
the Washboard Wash drainage; ~3/4 mile west of Coyote Spring. The pad
is on open, gentlv sloping (to southeast), forested ground. Small dry
washes pass kn/ ~1,000' away on the southwest and northeast sides of
the location.

SURFACE USE PLAN

CURRENT SURFACE USE: Grazing and habitat.

PROPOSED SURFACE DISTURBANCE: 215' X 175' pad with 50' X .50' X 10'
attached pit and ~300' long access road.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: 8 NEW status and 3
approved APD status RGC CBM production locations.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Buried power line
and gathering system follow approach road. Production facilities
include a pumpiack, separator enclosure, casing and tubing



well head, telemetry equipment and transformer.

SOURCE OF CONSTRUCTION MATERIAL: gravel location and approach road;
soil stored in berm.

ANCILLARY FACILITIES: none

WASTE MANAGEMENT PLAN:

Portable chemical toilets which will be emptied into the municipal
waste treatment system; garbage cans on location will be emptied into
centralized dumpsters which will be emptied into an approved landfill.
No crude oil is expected to be produced. Drilling fluid, completion /
frac fluid and cuttings will be buried in the pit after evaporation
and slashing the pit liner. Produced water will be gathered__to the
evaporation pit and eventually iniected into the Navaio Sand.stone vi.a
a RGC-operated salt water disposal well. Used oil from drill.ing..
operations and support is hauled to a used oil re-cycler and re-used.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOOD PLAINS AND/OR WETLANDS: none - The area is drained by
intermittent Timothy Wash which flows into Desert Lak.e, d.r.aining, via
Desert Seep Wash, into the Price River ~15 miles to the east...

FLORA/FKŒRA: Pinyon, iuniper / birds, lizards, coyotes, rodents,
ra.ptors (eagle nests in use; ~½ mile to southeast along south wall of
the.canyon, elk and deer critical winter range, reptiles.

SOIL TYPE AND CHARACTERISTICS: Sandy, silty, moderately-permeable soil
developed on Ouaternary / Tertiarv Pediment Mantle covering the Blue
Ga_t_e Member of the Mancos Shale. (GP-SP-ML)

SURFACE FORMATION & CHARACTERISTICS: Çuaternary / Tertiary Pediment
Mantle over the upper portion of the Blue Gate Member (above the Emery
Sandstone Member) of Mancos Shale, light gray, bentonitic shale and
sandstone ledges.

EROSION/SEDIMENTATION/STABILITY: Stable.

PALEONTOLOGICAL POTENTIAL: None observed.

RESERVE PIT

CKARACTERISTICS: Dugout, earthen pit.

LINER REQUIREMENTS (Site Ranking Form attached): Synthetic liner.

SURFACE RESTORATION/RECLAMATION



. e (IbSee SITLA Surface greement.

SURFACE AGREKMENT: SITLA Surface Agreement.

CULTURAL RESOURCES/ARCHAEOLOGY: Archaeological survey completed and filed
with the state.

OTHER OBSERVATIONS/COMMENTS

The Emery County participants ask that the existinq approach...rpads be
considered as RS2477 roads

ATTACHMENTS:

4 photographs taken. (5-8)

Christopher Kierst 11/5/99/ 12:25 EM
DOGM REPRESENTATIVE DATE/TIME

I
i



EV ation Ranking Criteria and Ranking te
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 0

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 10

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 0

Drill Cuttings
Normal Rock O
Salt or detrimental 10 O

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 5

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present O
Unknown 10
Present 15 0

Final Score 15 (Level II
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RGC Utah 8-354; 4301530395; 1073' FNL, 1914' FEL; Emery County UT; 11/5/99 C.



e O
Well name: 1199 RGC UT 08-354
Operator: River Gas Corp.
String type Surface Project ID:

43-015-30395
Location: Emery County

Design parameters: Minimum design factors: Environment:
Collaose Collapse: H2S considered? No

Mud weight: 8.330 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 80 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 290 ft

Burst:
Design factor 1.00 Cement top: 3 ft

Burst
Max anticipated surface

pressure: -3,992 psi
internal gradient 11.221 psilft Tension: Non-directional string.
Calculated BHP 180 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1,80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 7,500 ft
Tension is based on buoyed weight. Next mud weight: 9.000 ppg
Neutral point: 324 ft Next setting BHP: 3,506 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 7,500 ft
Injection pressure 7,500 psi

Run Seginent Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 370 8.625 24.00 J-55 ST&C 370 370 7.972 17.8

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 160 1370 8.56 160 2950 18.42 8 244 31.40 J

Prepared RJK Date: November 17,1999
by: Utah Dept. of Natural Resources Salt Lake City,Utah

ENGINEERINGSTIPULATIONS:Conductor and surface casingshall be cemented to surface.
Collapse strength is based on the Westcott, Dunlop & Kemier method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 370 ft, a mud weightof 8.33 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the
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Well name: 1199 RGC UT 08-354
operator: River Gas Corp.
String type: Production Project ID:

43-015-30395
Location: Emery County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.330 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 128 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 368 ft

Burst:
Design factor 1.00 Cement top: 990 ft

Burst
Max anticipated surface

pressure: O psi
Internal gradient: 0.433 psilft Tension: Non-directional string.
Calculated BHP 1,623 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 3,276 ft

Run Segment Nominal End True Vert MeasuÃd Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (fta)
1 3750 5.5 17.00 N-80 LT&C 3750 3750 4.767 129.2

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1623 6290 3.88 1623 7740 4.77 56 348 6.25 J

Prepared RJK Date: November 17,1999
by: Utah Dept. of Natural Resources Salt Lake City,Utah

ENGINEERING STIPULATIONS:Conductor and surface casing shall be cemented to surface.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 3750 ft, a mud weight of 8.33 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibilityfor use of thisdesign wi/Ibe thatof the



1199 RGC UT 08-354
Casing Schematic

Surface
11-3/4" TOC @ Conduc r
MW 8.3 25. MD

8-5/8" surface
MW 8.3 370. MD
Frac 19.3
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5-1/2" Production
MW 8.3 3750.



State of Utah
DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple,Suite 1210Michael O. Leavitt

Governor PO Box145801

Kathleen Clarke SaltLakeCity,Utah 84114-5801

Executive Director 801-538-5340

lowell P. Braxto 801-359-8940 (Fax)
DivisionDirector 801-538-7223 (TDD)

February 22, 2000

River Gas Corporation
P.O. Box 851
Price, Utah 84501

Re: Utah8-354 Well, 1073' FNL, 1914FEL, NW NE, Sec. 8, T. 16 S, R. 9 E Emery
County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann. 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This permit does not supercede the need to comply with any and all stipulations which
the School and Institutional Trust Lands Administration (SITLA) may impose due to obligations
from the Federal-State land exchange and Environmental Impact Statement (EIS) requirements.
It is the responsibility of theoperator to be aware of and to comply with any drilling or surface
restrictions which are under SITLA jurisdiction.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-015-30395.

Sincerely,

ohn R. Baza
Associate Director

jb
Enclosures
cc: Emery County Assessor

Bureau of Land Management, Moab District



Operator: River Gas Corporation

Well Name & Number: Utah 8-354

API Number: 43-015-30395

Lease: ML-48220

Locationi NW NE Sec. 8 T. 16 S. R. 9 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq.,the Oil and Gas
Conservation Genera1Rules, and the applicable termsand provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division of the following actions during drilling of this well:

24 hours prior to cementing or testing casing
24 hoursprior to testing blowout prevention equipment
24 hoursprior to spudding the well
within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

Division contacts (please leave a voice mail message if person is not available to take the call):

Dan Jarvis at (801)538-5338
Robert Krueger at (801)538-5274 (plugging)
Carol Daniels at (801)538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals shall be promptly filed with theDivision, including
but not limited to the Entity Action Form (Form 6), Report of Water Encountered During
Drilling (Form 7), Weekly Progress Reports for drilling and completion operations, and Sundry
Notices and Reports on Wells requesting approval of change of plansor other operational
actions.

4. Conductor and surface casing shall be cemented to surface.

5. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological, historical, or
paleontological remains. Should archeological, historical or paleontological remains be encountered
duringyour operations you are required to immediately suspend all operations and immediately inform
the Trust Lands Administrationand the Division ofState History of the discovery of such remains.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the Statement
of Basis. (Copy
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CONFloog.

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: RIVER GAS CORPORATION

Well Name: UTAH 08-354

Api No.. 43-015-30395 LEASE TYPE: STATE

Section 08 Township 16S Range 09E County EMERY

Drilling Contractor PENSE BROTHERS DRILLING RIG # 11

SPUDDED:

Date 05/30/2000

Time 6:00 AM

How DRY

Drilling will commence

Reported by BOZE STINSON

Telephone #

Date 05/30/2000 Signed:



STATEOF UTAH OPERATOR River Gas Corporation
OPERATOR ACCT. NO.DIVISION OF OIL, GAS AND MINING ADDRESS 6825 S. 5300 W. P.O. Box 851

ENTITY ACTION FORM - FORM6 Price, UT 84501

ACTION CURRENT NEW API NUMBER WELL NAME WELL LOCATION SPUD DATE EFFECTIVECODE ENTITY NO. ENTITY NO
OO SC TP RG COUNTY DATE

B gy g) 43-015-30379 Utah 08-356 NWSW 08 16S 09E Erne 5/26/00 5/1/00
WELL 1 COMMENTE Ô $New single well, new spud outside PA but within Unitbounda"CONFl0ENTIAL

B 2-1GA 43-015-30395 Utah 05-354 NWNE 08 16S 09E Emery 5/30/00 5/1/00
WELL 2 COMMENTS: New single well, new spud outside PA but within Unit bound

CONRDENTIAL
ll I I lil llWELL 3 COMMENTS:

I \ \\\ll \ \WELL 4 COMMENTS:

NN

WELL 5 COMMENTE

ACTION CODES (See Instructions on back of form) i jCA - Establish new entity for new well (single well only) i V i... Frankie HathawayB - Add new well to existing entity (groupor unitwell)
SignatureC - Re-assign well from one existing entity to another existing entity

D - Re-assign well from one existing entity to a new entity AN O2 2000 Administrative Assistant 5/30/00E - Other (explain in comments section)
Title DateDIVISIONOFNOTE: Use COMMENT section to explain why each Action Code was selected.

OIL,GAS ANDMINING Phone No.



FORMe ATE OF UTAH

DIVISION OF OIL, GAS AND MINING 5 Lease Designation and Serial Number:

ML-48220
SUNDRY NOTICESAND REPORTS ON WELLS 6 If Indian, Allottee or Tribe Name:

N/A
7 Unit Agreement Name:Donot use this form for proposals to drill new wells,deepen existingwells, or to reenter plugged and abandoned wells.

Use APPLICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals UTU67921X Drunkards Wash

River Gas Corporation 43-015-30395 e
3. Address and Telephone 10. Field or Pool, or Wildcat:
Number: 6825 S. 5300 W. P.O. Box 851 Price, Utah 84501 (435) 613-9777 Drunkards Wash
4. Location of Well

1063' FNL, 1924' FEL (ftm (ce Ljk i5-30 County: Carbon County
QQ,Sec., T, R., M: NW/NE SEC. 08, Tl6S, RO9E, SLB & M state: Utah

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENTREPORT
(Submit in Duplicate) (Submit Original Form Only)

Ë Abandon O New Construction 0 Abandon * O New Construction
0 Repair Casing 0 Pull or Alter Casing O Repair Casing 0 Pull or Alter Casing
O Change of Plans O Recomplete O Change of Plans O Reperforate
O Convert to injection O Reperforate O Convert to Injection O Vent or Flare
O Fracture Treat or Acidize O Vent or Flare O Fracture Treat or Acidize O Water Shut-Off
O Multiple Completion O Water Shut-Off O Other
IX Other Re-spud

Date of work completion
Approximate date work will start Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETIONOR RECOMPLETION REPORT AND LOGform.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. Ifwellis directionally drilled, give subsurface locations and measured and true
vertical depths for allmarkers and zones pertinent to thiswork.)

We are proposing to re-spud the Utah 08-354 on the same location at a new drill point, 1063' FNL, 1924'
FEL, roughly 10' northwest of the old one, which was 1073' FNL, 1914' FEL.

The original well spud on 5/30/00, was abandoned at a depth of 85' due to a break in the conductor pipe.
Because of the shallow depth of the hole and because bedrock was not yet encountered, the old hole was
backfilled and a new hole started 10' over from the original hole.

The new well will follow the same permit. All formations are expected to be encountered at the same depths.
Estimated TD continues to be 3548'. The onl change will be the ew drill point. The new drill hole will
have the same name and same API numbery S-Oj¾-'Soß

We hope to spud the new drill point on 6 0.-
-

) RECEIVED
CONFIDENÏlAL $

PERIOD | JUNO8 2000E}(PIRED
ON fo-3 -a i DIVISION OF

OIL,GAS AND MINING

ame & Signature: Jean Semborski y Permitting Specialist Date: 5/31/00

(This space for state use only)

(4/94) (See Instructions on Reverse



INSPECTIONFORM 4 STATE OF UTAH
DIVISIONOF OIL GAS AND MINING

OIL AND GAS PRODUCTION FACILITIES

Well Name: Utah 8-354 API Number: 43-015-30395
Qtr/Qtr: Section: 8 Township: 16 S Range: 9 E
Company Name: River Gas

Lease: State X Fee Federal Indian
inspector ...Myg W.Agges...._

_ __.. _..._ _ _ _...
Date: 8/30/2004

Type of Inspection: Routine Complaint Other Bond Release

Welt status at timeofvisit: Producing Shut-in Other PA

COMMENTS: There is a producinq qas well on this location with the same above name
however operatingunder a different APl# (43-015-30464). According to records on filgwith
DOGM and produced by River Gas (now Phillips) the well in question was PA due to a.bregk in
the condugtor pipe. There was a riq skid -10' WSW of original drillhole. The abandoned well
casing is visible and full of debris within~1 ft of surface of casing and ground surface
elevation. The location looks good other than the visible PA casing and was built per APD
specifications. Photos were taken at timeof
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I
INSPECTIONFORM 4 STATE OF UTAH

DIVISION OF OIL GAS AND MINING

OIL AND GAS PRODUCTION FACILITIES

Well Name: Utah 8-354 API Number: 43-015-30395
Qtr/Qtr: Section: 8 Township: f6 S Range: 9 E
Company Name: River Gas

.. ..

Lease: State X Fee Federal Indian
inspector:.._....Mar.k L...Jones

.. _ _ _ __._ .... ..

Date: 8/30/2004

Type of Inspection: Routine Complaint Other Bond Release

Welt status at time ofvisit: Producing Shut-in Other PA

COMMENTS: There is a producing gas well on this location with the same above name
however operating under a different APl# (43-015-30464). According to records on_filewith
DOGM and produced by River Gas (now Phillips}the wellin question was PA due to a break_i.n
the conductor pipe. There was a rigskid ~10' WSW of original drillhole. The abandoned we_Il
casing is visible and full of debris within~1 ft of surface of casinq and ground surface
elevation. The location looks good other then the visible PA casinq and was built per APD
specifications. Photos were taken at timeof
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